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Election night clarity was probably too much to hope for. As of 
the early hours on November 4, key states including Georgia, 
Pennsylvania, Michigan, and Wisconsin remain too close to call. A few 
other states also fall into this category but are leaning more clearly in 
one direction (e.g., North Carolina for Trump and Nevada for Biden). In 
the four remaining battleground states, the outcome is coming down 
to which counties within the states have large amounts of uncounted 
votes – urban or rural – and how far along mail-in ballot counting has 
progressed. States such as Pennsylvania, for example, have seen 
mail-in ballots requested by registered democrats at a 3-to-1 ratio over 
registered republicans1.  

As an indication of how quickly results can change, Trump’s sizable 
lead in Wisconsin vanished when Milwaukee turned in its votes early 
this morning. Complicating matters is that Pennsylvania’s mail-in 
vote counting is expected to take multiple days and is already behind 
schedule according to reports. One or more of these remaining states 
could have recounts or other court challenges. Equity futures, along 
with overseas betting markets, have gyrated throughout the late 
evening and early morning hours which continues to indicate a close 
race. 

The other election result we are watching closely is a little clearer – 
the Senate will not swing decisively to the Democrats. The blue wave 
that some were forecasting to sweep through simply didn’t rise. That 
development narrows the possible outcomes to Biden + a Republican 
or narrow Democratic majority Senate (“Republican leaning”) or the 
status quo of Trump + Republican Senate. In the status quo scenario, 
although Trump has not laid out detailed plans for a second term, 
we can expect more of the same – deregulation, tough trade policy 
on China (that may extend to Europe as well), and a push for fiscal 
stimulus. 

Under the other scenario – a Biden presidency plus a Republican 
leaning Senate – we would expect gridlock to ensue on major policy 
initiatives. A moderate Senate would put an effective halt to Biden’s 
major tax and health care proposals. Similarly, Biden’s enormous 
spending package -- $5 trillion over 10 years – is likely reduced in the 
face of a Republican-controlled Senate. And, not to be forgotten, the 
still under negotiation COVID stimulus package may end up coming 
in much closer to the lower end of the range favored by Senate 
Republicans rather than the $2+ trillion Democratic House proposal.  

Despite the halt to sweeping legislation, the possibility of a Biden 
presidency would still bring changes. Stricter environmental 

regulation would affect a host of industries and accelerate renewable 
energy development. For the finance industry, expect tighter risk 
management guidelines. More aggressive anti-trust enforcement 
could also slow M&A activity across the economy, and additional 
technology sector scrutiny is likely to offset some of the secular forces 
that favor large cap tech. These considerations, however, are primarily 
sector-specific rather than market-wide issues.

A Biden win would almost certainly reduce trade policy tensions, 
and Europe in particular is a beneficiary relative to the expected 
approach under a second Trump administration. Conventional wisdom 
has been asserting that the path forward with China trade relations 
would continue to be highly contentious under a Biden presidency. 
This may be true in the near-term, but we believe that U.S.-China 
frictions would gradually lessen under a Biden administration and 
the focus will pivot toward environmental commitments rather than 
additional measures to restrict China’s growth. On net, we regard 
the possibility of a Biden presidency as supportive for Chinese assets 
and investments, and a Trump presidency a headwind for these 
same investments. In the short term, a Biden presidency may also 
disappoint markets that appear to have priced in greater expectations 
for fiscal spending.

As a Republican leaning Senate will rein in larger spending initiatives, 
neither presidential outcome is likely to see sharply rising long-term 
interest rates driven by near-term economic growth. Long-term 
trends such as reduced capital intensity, technological innovation, 
and aging demographics will also limit the impact of any additional 
fiscal spending. That said, under a Trump presidency + Republican 
Senate, we would expect greater potential for fiscal stimulus and a 
somewhat sharper cyclical upturn than under a Biden + a Republican 
leaning Senate scenario. Trump also has a greater chance at passing 
an additional COVID relief package during the “lame duck” session 
of Congress. On net, the Trump presidency scenario lends itself to a 
more favorable growth profile, modestly higher interest rates, and 
better environment for taking equity risk. 

In both scenarios, core fixed income remains a recommended 
underweight, but is even less attractive under the Trump presidency 
as the return expectation would diminish due to the prospect of 
marginally higher rates. Also, it is worth noting that regardless of 
the eventual outcome we continue to be optimistic on vaccine 
developments to reinvigorate economic growth later in 2021. 

1Associated Press, 10/13/2020
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This report contains our opinion as of the date of the report. It is for general 
information purposes only and is not intended to predict or guarantee the 
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the markets generally. We will not update this report or advise you if there is 
any change in this report or our opinion. The information, ratings, and opinions 
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and service providers. We do not represent or warrant that the report is accurate 
or complete. 

To the extent this report contains information about specific companies or 
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with the recommendations or views expressed in this report. We and our 
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or sell, the securities referred to in this report. We and our affiliates, directors, 
officers, employees and members of their households, may have positions in 
the securities mentioned that are inconsistent with the views expressed by this 
report. 

This report is not intended to be a client-specific suitability analysis or 
recommendation, an offer to participate in any investment, a recommendation to 
buy, hold or sell securities, or a recommendation of any investment manager or 
investment strategy. Do not use this report as the sole basis for your investment 
decisions. Do not select an asset class, investment product, or investment 
manager based on performance alone. Consider all relevant information, 
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Any forward-looking statements in this report involve known and unknown risks, 
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markets to differ materially from the projections depicted in the report. Past 
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higher or lower than that shown in the report. There can be no certainty as to 
the extent or depth of any market downturn, nor any assurance regarding the 
nature, extent or timing of markets rebounding. When evaluating the report, you 
are cautioned not to place undue reliance on these forward-looking statements, 
which reflect judgments only as of the date of the report. Investment returns 
fluctuate, and investments when redeemed, may be worth more or less than the 
original investment. 

Standardized performance returns include reinvestment of dividends, other 
income and capital gains, which depict performance without adjusting for 
the effects of taxation or the timing of purchases and sales. Performance 
data is presented without deducting the investment advisory fees and other 
charges that may be applicable. The deduction of such fees and other charges 
(and the compounding effect thereof over time) will reduce portfolio return. 
Unless otherwise indicated, traditional investment performance data generally 
represents a composite or representative portfolio return and is shown gross of 
the investment manager’s advisory fees. Unless otherwise indicated, alternative 
investment performance data is shown as net of fund expenses, management 
fees, and incentive fees. Index performance data is shown as total return. You 
cannot invest directly in an index. Due to a system conversion, the ability to 

manipulate or restate client specific performance data prior to December 31, 
2007, may be limited. 

Any discussions of specific securities, investment managers, or strategies are for 
informational purposes only and should not be considered investment advice. 
The report does not constitute an offer to sell or a solicitation to buy any security 
or investment product. Any offer to sell or solicitation to buy an interest in any 
private security, investment product or fund may only be made by receiving a 
confidential private offering memorandum, prospectus, investment advisory 
agreement or similar documents from the investment manager, which describes 
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investment product or fund. 

Alternative investments, such as private equity and hedge funds, contain risks 
that are amplified when compared with other asset classes, such as illiquidity, 
stock or sector concentration, financial leverage, difficulties in valuation, and 
short selling. Alternative investment vehicles have minimal regulatory oversight 
and alternative managers have the latitude to employ numerous investment 
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We are not licensed or registered with any financial services regulatory authority 
outside of the United States. Non-U.S. residents who maintain U.S.-based 
financial services accounts with us may not be afforded certain protections 
conferred by legislation and regulations in their country of residence with 
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You may not copy this report or distribute or disclose the information contained 
in the report to any third party, except with our express written consent or as 
required by law or any regulatory authority. 
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